The 1980’s – The Reagan Era
The Reagan Administration

 During the 1980s, the Cold War intensified, and both the United States and the Soviet Union were menacing superpowers. 

With the breakup of the USSR in the last years of the decade, the focus of American foreign policy shifted from containing communism to controlling rogue nations (such as Iraq), ethnic conflicts, and international terrorism.

Elected President in 1980 and again in 1984

Using his friendly personality as a potent political weapon, Reagan helped to restore confidence in the country's future and went on to convert millions of Americans to his conservative political ideology.
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The Economy in the 1980’s  - Reaganomics
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The four pillars of Reagan's economic policy were…

1.Reduce government spending

2. Reduce income and capital gains marginal tax rates

3. Reduce government regulation of the economy

4. Control the money supply to reduce inflation.

Trickle Down Economics….aka Supply Side Economics

The economy remained problematic throughout much of the '80s, with recession and an exploding deficit.

Reagan proposed using supply-side economics to cut inflation and increase employment. He believed that lower taxes would lead to an expansion of the economy through greater investment, and more revenue would be generated as business grew.
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Tax cuts were accompanied by a dramatic increase in the military budget, which not even reduced spending on domestic programs could offset. 
As a result, the budget deficit and the national debt soared to unprecedented levels. The number of Americans living in poverty rose.
Deregulation

Deregulation of key sectors of the economy, such as airlines, savings and loan institutions, and communications, was done with the belief that increased competition would ultimately benefit the consumer through better service and lower costs. 
At the same time, federal agencies and departments either eliminated or did not aggressively enforce regulations already in effect.
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Some of the  Results of Reaganomics:  
Prosperity for some, but real wages declined. (Real wages are 

     those  that have been adjusted for inflation.)

Corruption and fraud in the banking industry due to deregulation.
Soaring profits in the stock market create thousands of  

     millionaires.
The tax system hits middle class Americans the hardest by reducing their 
     deductions and effectively raising their taxes. 

The highest income earners (with incomes exceeding $1,000,000) were 
     less affected, shifting the tax burden away from the richest 0.5%.

The job growth under the Reagan administration was an average 
     of 2.1% per year…lower than the average.

However, the unemployment rate averaged higher under Reagan 
     than other recent Presidents.

Loosened air pollution control requirements, restrictions on the private use of public lands, and motor vehicle safety regulations (causing a delay in the introduction of air bags).

Black Monday: October 19, 1987, stock markets around the world crashed, shedding a huge value in a very short time. In the U.S., the market dropped by 508 points, almost double the crash that ushered in the Great Depression of the 1930’s

--------------------------------------------------------------------------------------------------------------------------------------------------------
Foreign Relations
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The Iran-Iraq War     1980 to 1988. 
Iraq was accused of using illegal chemical weapons (Sold to them by the U.S.. Iraq purchased 8 strains of anthrax from the United States in 1985) to kill Iranian forces and against its own dissident Kurdish populations. 

Both sides suffered enormous casualties, but the poorly equipped Iranian armies suffered worse for it, being forced to use soldiers as young as 15 in 
human-wave attacks. 
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The Reagan and Bush administrations permitted – and frequently encouraged – the flow of money, agricultural credits, dual-use technology, chemicals, and weapons to Iraq.
                                                                       Iran finally agreed to an armistice in 1988
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 The U.S. Bombing of Libya
The United States launched an aerial bombardment of Libya in 1986 in retaliation for Libyan support of terrorism and attacks on US personnel in Germany and Turkey. The respond with the downing of Pan Am Flight 103 in 1988.
The U.S. in Central America

The United States engaged in direct and indirect conflict in the decade via alliances with various groups in a number of Central and South American countries.

                                                                             The reasons were the spread of communism and end illicit drug trade.
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The U.S. government supported the government of Colombia's attempts to destroy its large illicit cocaine-trafficking industry

2. It provided support for right-wing rebels in the Salvadoran civil war which became controversial after the El Mozote massacre on December 11, 1981 in which U.S.-trained Salvadoran paramilitaries killed 1000 Salvadoran civilians. 

3. The United States invaded Grenada in 1983 to overthrow the leftist, pro-Cuban government.  (()

4. The Iran-Contra Scandal erupted which involved U.S. interventionism in Nicaragua, resulting in members of the U.S. government being indicted in 1986. 

5. U.S. military action began against Panama in December 1989 (under President Bush)  to overthrow its president, Manuel Noriega. 
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The Iran Contra Scandal

--Reagan turned against the Cuban-supported Sandinista government in Nicaragua and used the CIA to arm and train an opposition force known as the Contras. 
--Reagan’s  support of the Contras was a clear violation of congressional legislation against providing aid to the guerilla army.

--Even after Congress imposed a ban on such interference in Nicaraguan affairs, assistance to the Contras continued covertly, which contributed to a major scandal during the president's second term. 
--Senior U.S. figures, including President Ronald Reagan, agreed to assist the sale of arms to Iran, the subject of an arms embargo. 
--At least some U.S. officials also hoped that the arms sales would secure the release of hostages and allow U.S. intelligence agencies to fund the Nicaraguan contras.
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Crisis in Lebanon

In June 1982, Israel invaded southern Lebanon and drove the Palestine Liberation Organization (PLO) north to Beirut. This action only further weakened the Lebanese government, which was already facing a civil war between rival Muslim and Christian militia groups. 

The United States, along with France and Italy, agreed to send troops into Lebanon to maintain order. 
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The peacekeeping force became a target of terrorist groups, and on October 23, 1983, suicide bombers from the Islamic Jihad blew up the Marine barracks in Beirut, killing more than 200 U.S. soldiers. 

By early 1984, all American forces in Lebanon were withdrawn to ships in the Mediterranean. Terrorism continued to plague the region as Americans and other foreign nationals were taken hostage in Beirut by Iranian-backed factions.

Star Wars

[image: image12.jpg]


Strategic Defense Initiative (SDI), a space-based system that would have the capability to destroy incoming missiles. Critics of SDI dubbed it "Star Wars" 
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1985 -  The Cold War Thaws

Relations with the Soviet Union were cool until Reagan's second term.
 In 1985, Mikhail Gorbachev — a proponent of glasnost (openness) and perestroika (reform) — came to power, and détente seemed to be back on track. The reform programs were mainly introduced to strengthen the Soviet economy which was falling apart. 
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Relations between the two countries visibly improved, and Reagan received a warm welcome when he visited Moscow in May 1988, while Gorbachev announced the start of the withdrawal of Russian troops from Afghanistan at the same time.

= = = = = = = = = = = = = = = = = = = = = = = = = = = = = == = = = = = = = = = = = = = =
On the Home Front
 The Reagan Administration accelerated the War on Drugs, publicized through anti-drug campaigns including the Just Say No campaign of First Lady Nancy Reagan. 

Drugs became a serious problem beginning in the '80s. 
Cocaine was popular among celebrities and the young, sophisticated "yuppies" (a trend that also had started in the '70s), while crack, a cheaper and more potent offshoot of the drug, turned the inner cities into war zones.

Who Was The Real Ronald Reagan?

He championed family-values …

yet he was the only divorced president and was estranged from his own children, rarely saw them and they weren't comfortable around him and his wife. Didn’t meet his grandchildren until the campaign. He didn’t recognize his own son at his high school graduation. Nancy was notoriously cold to her children.

He was the darling of the religious right…

 yet he never went to church, except for funerals, and regularly consulted and followed the advice of astrologers

He was dedicated to lowering taxes…

 yet he presided over one of the largest tax increases in recent times (The other was passed under Clinton). 

 He was a fiscal conservative….

 who tripled the national debt. During his presidency America went from being the world’s leading creditor nation to the world’s leading debtor nation.

He railed against big government…

 yet expanded its size and increased its   invasive role in our lives.

 He was known as the “Great Communicator”…

 yet he regularly distorted   or made-up facts and events, ignored whatever didn’t fit his view of things, and time and again confused scenes from movies with actual, real-life events.

He was extraordinarily patriotic and clearly loved his country…

 yet through commission or omission subverted the Constitution, he presided over one of the most corrupt administrations (in terms of numbers — 138,  indicted or convicted or investigated officials) in history.

He opposed abortion…

 yet as Governor of CA signed into law the most liberal abortion rights bill in the country – for which he later apologized.

He opposed Affirmative Action… 

yet as Governor of CA, signed in law an aggressive Affirmative Action policy.

He championed hard work and the Protestant Ethic…
 yet he had the lightest schedule of any recent president, took afternoon naps, and spent one full year (in total) at his ranch in California, not counting weekends at Camp David.

He championed the little guy…

yet he held the glitziest inaugural in history with 9 separate lavish balls, $800K fireworks display. Once in office, he cut welfare rolls while his wife spent $209,508 on new White House china, to name just one extravagance, and refused to tip waiters and waitresses.

http://www.howardsmead.com/ReaganAssess.htm
[image: image16.jpg]


The Bush Administration 1988-1992
George Herbert Walker Bush 

*  Elected in 1988

*  41st President of the United States (1989–1993).
*  He was also Ronald Reagan's Vice President (1981–1989), a 
    congressman, an ambassador, and Director of Central Intelligence.
*  Bush was born in Massachusetts
Foreign policy drove the Bush presidency; military operations were 
conducted in Panama and the Persian Gulf at a time of world change.

The Berlin Wall fell in 1989 and the Soviet Union dissolved two years later. 
Domestically, Bush reneged on a 1988 campaign promise (“Red my lips…no new taxezs”) and after a struggle with Congress, signed an increase in taxes that Congress had passed. In the wake of economic concerns, he lost the 1992 presidential election to Democrat Bill Clinton
Bush appointed the following Justices to the Supreme Court of the United States:
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David Souter – 1990

Clarence Thomas – 1991
Invasion of Panama
Panamanian leader Manuel Noriega, was once a US-supportive leader who was later accused of spying for Fidel Castro and using Panama to traffic drugs into the US.

The struggle to remove him from power began in the Reagan administration.

Unlike Reagan, Bush was able to remove Noriega from power, but his administration's unsuccessful post-invasion planning hindered the needs of Panama during the establishment of the young democratic government.

Bush and the Soviets

In July 1991, the Strategic Arms Reduction Treaty (START I) was signed by Bush and Gorbachev in Moscow.

The treaty took nine years in the making and was the first major arms agreement since the signing of the Intermediate Ranged Nuclear Forces Treaty by Reagan and Gorbachev in 1987.
--------------------------------------------------------------------------------------------------------------------------------------------
The Persian Gulf War       Operation Desert Storm
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On August 1, 1990, Iraq, led by Saddam Hussein, invaded its oil-rich neighbor to the south, Kuwait; Bush condemned the invasion and began rallying opposition to Iraq in the US and among European, Asian, and Middle Eastern allies.

Iraq made attempts to negotiate a deal that would allow the country to take control of half of Kuwait. 
Bush rejected this proposal and insisted on a complete withdrawal of Iraqi forces. Congress authorized the use of military force, with a set goal of returning control of Kuwait to the Kuwaiti government, and protecting America's interests abroad.
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Early on the morning of January 17, 1991, allied forces launched the first attack, which included more than 4,000 bombing runs by coalition aircraft. This pace would continue for the next four weeks, until a ground invasion was launched on February 24. Allied forces penetrated Iraqi lines and pushed toward Kuwait City while on the west side of the country, forces were intercepting the retreating Iraqi army.
Bush made the decision to stop the offensive after a mere 100 hours. 

Critics labeled this decision premature, as hundreds of Iraqi forces were able to escape; Bush responded by saying that he wanted to minimize US casualties.

Opponents further charged that Bush should have continued the attack, removing Hussein  from power.

 Bush explained that he did not give the order to overthrow the Iraqi government because it would have "incurred incalculable human and political costs.... We would have been forced to occupy Baghdad and, in effect, rule Iraq."
Bush’s “New World Order”

   On September 11, 1990, President Bush addressed a joint session of Congress regarding the Iraqi invasion of Kuwait, and he discussed "an historic period of cooperation," which he   called the New World Order.
   In Somalia and the former Yugoslavia, the Bush administration encountered some of the first challenges to the New World Order. 
   Near the end of his term, President Bush committed U.S. troops to Somalia to help ease a humanitarian crisis after the breakdown of civil society and the onset of mass famine and starvation. 
   Although the operation was initially successful in helping to feed the Somali people, President Bill Clinton ordered the withdrawal of U.S. troops from Somalia after eighteen U.S. soldiers were killed in Mogadishu, the country's capital, in October 1993.  ( 

   When Yugoslavia began to break apart, the Bush administration had hoped to persuade the various players to avoid violence and bloodshed and proceed with the breakup using a democratic process. 
   Although the United States worked with the European Community and the United Nation  to take political, diplomatic, and economic steps to try to stop the conflict from escalating, they were unsuccessful. When President Bush left office, the former Yugoslavia republics were in the midst of wars that would continue for years to come.                                                                                       
End of the Reagan Era:    The 1992 Presidential Campaign
Bush announced his reelection bid in early 1992; with a coalition victory in the Persian Gulf War and high approval ratings, reelection initially looked likely.  As a result, many leading Democrats declined to seek their party's presidential nomination. 

But an economic recession and doubts of whether Bush ended the Gulf War properly reduced his popularity.
Results

Democratic Bill Clinton defeating Bush in a 43% to 38% popular vote margin. Third party candidate Ross Perot won 19% of the popular vote, one of the highest totals for a third party candidate in history.

Bush received 168 electoral votes to Clinton's 370.

Several factors were key in Bush's defeat, including agreeing in 1990 to raise taxes despite his famous "Read my lips: no new taxes" pledge. In doing so, Bush alienated many members of his conservative base, losing their support for his re-election.
Saddam Hussein donated large sums to various institutions in his campaign to curry favor with the United States. He was made an honorary Detroit citizen in 1980.





�FACTS about the decade.  �U.S. Population: 226,546,000 �National Debt: 1980 - $914,000,000,000 �National Debt:  1986 - $2,000,000,000,000 �Average salary: $15,757 �Life Expectancy: Male 69.9  Female 77.6 �Minimum Wage:  $3.10 








